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Kent W. BLake LG&E Energy LLC
Director 220 West Main Street
Regulatory Initiatives Louisville, Kentucky 40202
502-627-2573
502-217-2442 FAX
May 17, 2004 kent.blake@lgeenergy.com
VIA HAND DELIVERY /

¢ ! - /‘_'-)
A jm % \!
Ms. Elizabeth O'Donnell, Executive Director RECE,VED

Public Service Commission

211 Sower Boulevard WMAY 17 2004
Frankfort, Kentucky 40602 COMMIBSION £

RE: AN ADJUSTMENT OF THE GAS AND ELECTRIC RATES, TERMS, AND
CONDITIONS OF LOUISVILLE GAS AND ELECTRIC COMPANY
— CASE NQ. 2003-00433

Dear Ms. O’Donnell:

Pursuant to the Commission’s Order dated May 4, 2004, please find enclosed and accept
for filing the original and ten (10) copies of Louisville Gas and Electric Company’s
updated responses to Question Nos. AG 2-49 and AG 2-50 in the above-referenced
matter.

Please confirm receipt of this filing by placing the stamp of your Office with the date
received on the enclosed additional copy.

Should you have any questions regarding the enclosed, please contact me at your
convenience.

Sincerely,

K. E Mﬁ%ﬁw

Kent W. Blake
Director, Regulatory Initiatives

cc: Parties of Record
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LOUISVILLE GAS AND ELECTRIC COMPAN}:J1 AY 17 7004

CASE NO., 2003-00433 PUBLIC aEmyiCE
COMMIBSION
Updated Response to Supplemental Data Request of the Attorney General

Dated March 1, 2004
Update Filed May 17, 2004
Question No. 49
~ 'Responding Witness: William Steven Seelye

Q-49. With regard to the electric weather normalization information contained on page
428 of 441 of the response to KIUC-1-78, please provide copies of all of the study
material, workpapers, assumptions and calculations in support of the estimate that
LG&E’s electric revenue requirement would be reduced by $3 million if an
electric temperature normalization adjustment is made for the test year in this
case.

A-49. Sec attached. The referenced revenue adjustment represented a high-level
estimate that was never finalized by the Company. The methodology used to
develop the estimated revenue adjustment is not fully consistent with guidelines
articulated by the Commission in prior rate case orders.
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Seelye
Rough Estimate of the Impact of Tempsrature Adjustmant
LG&E Electric
Estimated Estimated
Marginal Marginal Increase
Temparature Ravenue Cost {Dacrease)
Adjustment per kWh per kWh Margin in Test-Year
MWH ($/kWh) ($/kWh) ($/kWh) Ravenue
Residential
Winter (Oct-May) (71,671) 0.0482 0.0158 0.03243 $  (2.324,004)
Summer {Jun-Sep) 96,868 0.0552 0.0158 0.04340 4,204,071
Total 25,197 1,880,067
Small Commerciat
Winter {Oct-May) (9.467) 0.05734 0.0158 0.04154 (393,259)
Summer (Jun-Sep) 16,733 0.08481 0.0158 0.04901 820,084
Total 7,266 426,825
Large Commercial
Winter (Oct-May) (11,076) 0.05234 0.0158 0.03654 {404,717)
Summar (Jun-Sep) 25,291 0.05981 C.0158 0.04401 1,113,057
Total 14,215 708,340
Publlc Authority
Winter [Oct-May) (6,602) 0.05534 0.0158 0.03954 {261,043)
Summer (Jun-Sep) 4,527 0.06281 0.0158 0.04701 212,814
Total {2,075) (48,229)
Total AdJustment to Revenues 3 2,967,004
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Seelye
Rough Estimate of the Impact of Temperature Adjustmant
Kentucky Utllitles
Estimatad Estlmated
Marginal Marginaj Increase
Temperatura Revenua Cost (Decreass)
Adfustment per kWh per kWh Margin In Tast-Year
MWH ($/kWh) ($/kwWh) ($/kWh) Revenue
Residentlal
Winter (Oct-May) (194,998) 0.0366 0.0168 0.01977 $  (3,854,350)
Summer (Jun-Sep) 71,949 0.0385 0.0168 0.02167 1,659,135
Total (123,049} (2,295,215)
Commerclal
Winter (QOct-May) (26,925) 0.046 0.0168 0.02920 (786,210)
Summer {Jun-Sep) 48,944 0.047 0.0168 0.03020 1,478,109
Total 22,019 691,888
Industrial
Winter (Oct-May) - . 0.0364 0.0168 0.01960 -
Summer (Jun-Sep) 7.486 0.0373 0.0168 0.02650 153,463
Total 7,486 153,463

Total Adjustment to Revenues

$ (1,449,853
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Q-50.

A-50,

LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2003-00433

Updated Response to Supplemental Data Request of the Attorney General

Dated March 1, 2004
Update Filed May 17, 2004
Question No. 50
Responding Witness: William Steven Seelye

As described on pages 72-73 of the PSC’s Order in Case No. 98-426, LG&E in
that case had proposed an electric temperature normalization adjustment with the
effect of increasing the electric revenue requirement in that case by almost $5
mllion. As shown on page 428 of the response to KIUC-1-78, for the current
case the Company has estimated that an electric temperature normalization
adjustment would have the effect of decreasing the electric revenue requirement
by $3 million. While the Company continues to believe that the reflection of an
electric temperature normalization adjustment would be appropriate and reflective
of “sound ratemaking”, it has not included such an adjustment for ratemaking
purposes in the current electric rate case. Please comment on these internally
inconsistent positions.

The referenced revenue adjustrent represented a high-level estimate that was
never finalized. The Company has yet to develop a temperature normalization
methodology that meets all of the guidelines established by the Commission in its
Order in Case No. 10064 and in other proceedings.



